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BOI approves new seven-year 
investment plan aimed at sustainable 
development

In response to the instruction of the 
National Council for Peace and Order (NCPO) in 
July 2014, the Board of Investment (BOI) has 
recently reviewed its five-year investment 
promotion plan and approved a new seven-year 
investment promotion plan (2015-2022) which 
targets seven sectors: agro-industry and 
agricultural products; minerals, ceramics and basic 
metals; light industry; metal products, machinery 
and transport equipment; electrical and electronic 
goods; chemicals, plastics, paper and services; and 
infrastructure.

The enforcement of the new investment 
promotion plan will come into being at the 
beginning of 2015. This new plan is aimed at 
promoting industries that will help Thailand 
develop to a higher income country by leading a 
change in the country's economic structure as well 
as supporting the creation of value-added 
businesses and sustainable growth in the long 
term.

Under the new BOI investment measures, 
the criteria for granting investment promotion will 
be changed from a broad basis to a focused and 
prioritized basis and the list of promoted business 
activities will be reviewed accordingly.  As a result 
of this change, some existing investment zones will 
be terminated in order to encourage new regional 
industrial clusters.  Moreover, the industries that 
will be awarded the new investment promotion 
privileges will be those that enable Thailand to 
become a higher-income country with sustainable 
growth, particularly industries that utilize advanced 
technology, invest in research and development, 
and are environmentally-friendly. 

The incentives granted under the new plan 
will also be activity based and merit based, which 
means that the BOI will focus on the quality 
instead of the value of each investment when 
evaluating applications for investment.  As such, 
the eligible activities that will be granted an 
investment promotion privilege will be those that 
contribute to the creation of value for the overall 
Thai economy in terms of research and 
development, high-level worker skill development, 
and manufacturing sub-contractor skill 
development. 

Furthermore, the BOI has approved three 
important measures to be implemented under this 
seven year plan, which are as follows:

1) Enhancing the competitiveness of Thai 
SMEs in order to support domestic producers and 
to help them expand their investments 
internationally. This entails the extension of the 
SME incentive scheme for three years until 2017. 
The incentives will be given to SMEs in 35 selected 
sectors.

2) Improving production efficiency by 
encouraging existing BOI-promoted businesses to 
invest more in improving production efficiency, 
such as by replacing old machinery with energy-
saving or green machinery and by spending more 
on R&D and engineering design to improve 
production efficiency. 

3) Extension of the investment promotion 
privileges in the four provinces in the Southern 
border area and the four districts of Songkhla for 
three years to 2017.
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Vietnam-EU FTA expected to be 
finalized by the end of this year

On 12 August 2014, Catherine Ashton, 
European High Representative, and Nguyen Tan 
Dung, Prime Minister of Vietnam, met in Hanoi. 
The Vietnamese Prime Minister urged the EU to 
fast track and finalize the bilateral free trade 
agreement between the two parties. 

The negotiation of this free trade agreement 
kick started when the ASEAN-EU free trade 
agreement was put on hold, leading the EU to shift 
its policy to focus more on bilateral trade 
negotiations. The seventh and latest round of the 
Vietnam-EU FTA negotiations was completed in 
March 2014, and showed signs of positive 
progress. In addition, the EU’s involvement with 
Vietnam is already well-established, with the EU 
being the largest export destination for 
Vietnamese goods. The EU is also the largest 
foreign investor in Vietnam, with over 17 billion 
USD invested in 2013. Government-level 
cooperation has also been increasing steadily since 
the signing of the Partnership and Cooperation 
Agreement in 2012. Considering the close ties 
between the two economies, it is highly probable 
that the agreement will be in place once the 
remaining formalities are concluded. The European 
High Representative stated after the meeting that 
the negotiation process showed a positive outlook 
and that the agreement is expected to be finalized 
by the end of this year. 

This Vietnam-EU FTA finalization represents 
a threat to Thai exporters is certain sectors. In 
relation to our article in an earlier issue of Trade 
Digest, the Generalized System of Preferences 
(GSP) given to Thailand is scheduled to be 
terminated in full at the end of 2014. This 
termination of the GSP, in combination with the

finalization of the Vietnam-EU FTA, would increase 
the price of Thai exports and, thus, have a negative 
effect on the competitiveness of some Thai 
products, especially frozen shrimp, squid, and 
motorcycles, all of which are also exported by 
Vietnam to the EU. Despite the possibility of Thai 
enterprises expanding their production bases to 
lower-cost countries, including Vietnam, the 
process involved would take time and the results 
would not be immediate.

Ministry of Commerce allows 0% AFTA 
import duty on corns for animal feed

On 31 July 2014, the Ministry of Commerce 
(MOC) issued an MOC Notification “re: importation 
of corn for animal feed into the Kingdom under 
ASEAN Free Trade Area (AFTA) for the year 2014”.  
This notification allows a 0% import duty rate for 
corn which is imported from ASEAN countries for 
animal feed under HS Code 10005.90.90 during 31 
July to 31 December, 2014.  The said tariff 
preference is expected to have a positive impact 
on local farmers and Thailand’s livestock industry.

To take advantage of the 0% AFTA import 
duty, importers are required to submit the 
following documents to the Customs Department 
at the time of importation:

1) Certificate of Origin ‘Form D’ issued under 
the ASEAN Trade in Goods Agreement (ATIGA) by 
competent issuing authorities in the country of 
export 

2) Certificate of eligibility for partial or whole 
duty exemption issued by the Department of 
Foreign Trade or other government agencies 
designated by the MOC
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3) Phytosanitary certificate or health 
certificate indicating that the imported products 
are safe for human, animal or plant

In addition, the importer must follow the 
regulations and conditions stated in the said MOC 
Notification as follows:

1) If the products are imported through the 
Public Warehouse Organization (PWO), the 
products must be imported by 31 December 2014 
and the importer must provide a procurement plan 
in accordance with current domestic production, 
market pricing situations, and demand in order to 
ensure that the domestic corn farming industry will 
not be affected. 

2) If the products are imported by general 
importers, the products must be imported by 31 
August 2014 and the importers must comply with 
import control restrictions under Animal Feed 
Control Act B.E. 2525 

To facilitate importers’ ability to plan for the 
future importation of corn from ASEAN member 
countries to be used for animal feed under the 
contract farming scheme, the MOC announced 
another notification dated 31 July 2014 to grant 
0% AFTA import duty for importation of such 
products for 2015 to 2017.  In case of importing 
through PWO, the products must be imported 
during 1 January to 31 December of each year and 
in case of importing by general importers, the 
products must be imported during 1 February to 
31 December of each year.  The documents used 
for claiming 0% AFTA import duty are the same as 
those stated in the above MOC notification for 
importation during 2014. 
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Stay informed with latest development in trade negotiations and 
changes in trade laws/regulations. Get an insight of how the latest news 
will affect your market and regulatory environment from our “Trade 
Digest”. 

If you have any comments or questions regarding Trade Digest or any 
matters discussed herein, or if you are interested in finding out more 
about Bolliger & Company Consulting services, please contact any of 
the persons below:

Malika Bhumivarn | Partner
Malika.Bhumivarn@bolliger-consulting.com

Rachda Chiasakul | Partner | Director, Advisory Services
Rachda.chiasakul@bolliger-consulting.com

Tel.  +66 (0) 2 625 6300
Fax. +66 (0) 2 625 6311

Bolliger & Company Consulting 

Bolliger & Company Consulting Limited is a Bangkok-based consulting 
firm with a proven track record in advising private and public sector 
organizations on a wide range of issues related to trade and 
investment. We are fully committed to delivering the highest standard 
of service and bringing our expertise to bear in helping our clients move 
forward in today’s dynamic business environment.

Highly experienced in fields of expertise that cover customs, legal and 
tax, supply chain, and advisory services, we have played a key role in 
improving the performance of our clients in more than 15 jurisdictions 
including China, Japan, Indonesia, Singapore, and Thailand.

“Clients’ success is our best interest”
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