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ASEAN-India FTA in Services and 
Investment to Take Effect in July 2015 

The ASEAN-India Free Trade Agreement in 
Services and Investment, which was signed in 
September 2014, will come into effect on 1 July 
2015, following ratification and completion of the 
necessary domestic procedures by ASEAN 
members and India. The Agreement is aimed to 
facilitate a freer flow of movement of professionals 
and further investment opportunities.

The agreement covers transparency, 
domestic regulation, recognition, market access, 
national treatment, increasing participation of 
developing countries, joint committee on service, 
dispute settlement and denial of benefits.  India 
expects that this agreement will help reduce its 
trade deficit with its ASEAN counterpart resulting 
from the ASEAN-India Trade in Goods agreement 
signed in 2009.  

A joint study by Deloitte and the Federation 
of Indian Chambers of Commerce and Industry in 
2011 points out that India has a greater 
comparative advantage than the ASEAN nations in 
IT services, telecommunications, e-commerce and 
engineering services.  On the other hand, ASEAN 
appears to have more advantages in terms of 
construction services, shipping and transportation 
and logistics services. In the area of financial and 
insurance services, however, both partners appear 
to be equally competitive, which would help boost 
competition. The ASEAN-India service and 
investment agreement comes with opportunities 
for ASEAN nations to access India’s market in the 
energy, transport and logistics sectors, while India 
can access ASEAN markets in consultancy services, 
software services, maintenance and installation 
services, education services, health and social work 
services.

Despite the progress already made, there 
remain some challenges which need to be 
overcome before the Agreement is finally ratified. 
India still has to negotiate with individual ASEAN 
countries on market access and movement of 
professionals. India has already given three 
different schedules of commitments — one for 
Indonesia, another for the Philippines and the 
other for the remaining ASEAN members. A brief 
annexure on the movement of natural persons or 
workforce, which India is keen on, has also been 
included in the Agreement. It defines business 
visitors, intra corporate transferees and 
contractual service suppliers. All commitments 
taken by ASEAN countries and India go beyond 
what they have committed to under the General 
Agreement on Trade in Services of the World Trade 
Organization.

Singapore-EU FTA Likely to Be Delayed 

In October 2014, Singapore and the 
European Union (EU) finalized their trade 
agreement, resolving their unsettled issues over 
foreign direct investment. Businesses on both sides 
of the deal have been looking forward to broader 
trade and investment opportunities in their 
partner nations. Despite this, recent news suggests 
that the wait might be set to continue.

During a meeting between Mr. Lee Hsien
Loong,  the Singaporean Prime Minister, and 
Angela Merkel, the German Chancellor, in marking 
the 50th anniversary of the diplomatic relationship 
between the two nations, Singapore’s Prime 
Minister expressed his view that he is ‘not 
absolutely confident’ that the FTA will come into 
effect by the end of 2015. He said that the 
agreement ratification process on the European 
side, which is a system of majority voting among 
governments of EU member countries, could take
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time and may delay the enactment of the 
agreement.

Since the ASEAN-EU trade talks were paused 
in 2009, the EU has focused more on bilateral 
trade negotiations with individual ASEAN nations. 
Apart from Singapore, the EU has an interest in 
pursuing similar deals with Malaysia and, until 
recently, Thailand. Malaysia, like Thailand, is losing 
the privileges of the Generalized System of 
Preferences (GSP) which in turn has hampered the 
competitiveness of Malaysian Exports. In response, 
Malaysia signified its intention to reach a bilateral 
FTA agreement with the EU to compensate for 
such loss. If successful, the Malaysia-EU FTA could 
affect the competitive position of Thai firms with 
regard to exports to the EU of goods similar to 
those of Malaysian firms. 

The potential delay in the Singapore-EU FTA 
implies that the Malaysia-EU FTA may also not be 
completed soon even if the negotiations succeed. 
This would allow more time for Thai exporters to 
adapt to more intense competition in the EU and 
for the Thai government to determine how to 
proceed with Thailand’s negotiation strategy.
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Bolliger & Company Consulting 

Bolliger & Company Consulting Limited is a Bangkok-based consulting 
firm with a proven track record in advising private and public sector 
organizations on a wide range of issues related to trade and 
investment. We are fully committed to delivering the highest standard 
of service and bringing our expertise to bear in helping our clients move 
forward in today’s dynamic business environment.

Highly experienced in fields of expertise that cover customs, legal and 
tax, supply chain, and advisory services, we have played a key role in 
improving the performance of our clients in more than 15 jurisdictions 
including China, Japan, Indonesia, Singapore, and Thailand.

“Clients’ success is our best interest”
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