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Cabinet gives Thailand green light to 
join ITA Expansion negotiations

The Cabinet of Thailand has given the 
country’s top negotiators approval to engage in 
the second phase of the WTO’s Information 
Technology Agreement (ITA) Expansion, with the 
objective of achieving a 0% tariff rate on raw 
materials, machinery and intermediate IT products. 
This will ensure a significant reduction in the 
production costs of related products and increase 
the competitiveness of Thai IT business entities.

Mrs. Apiradi Tantraporn, Thailand’s Deputy 
Minister of Commerce, revealed that according to 
a Cabinet Resolution dated 2 December 2014, the 
government has agreed to let Thailand take part in 
the eagerly-awaited ITA Expansion negotiations, 
which so far has included 27 WTO members such 
as the United States of America, the European 
Union, Japan, South Korea, Thailand, Malaysia, the 
Philippines and Singapore. The new round of 
negotiations will include products such as the raw 
materials, machinery, parts and equipment used in 
the production of IT products.

The second phase of negotiations is a 
continuation of the first-phase, which focused on 
tariff-elimination for IT products and began in 1996 
when 52 WTO members, including Thailand, 
participated with the aim of significantly reducing 
trade barriers such as tariffs and other related fees. 
The first phase of the ITA negotiations covered 
more than 96% of all IT products worldwide and 
helped Thai businesses to venture into the global 
supply chain and IT product trade. Since then, 
Thailand has enjoyed average annual growth rates 
of 12.28% in IT-product trade, 7.09% in values of IT 
product-related investment, and 3.59% in the 
industry’s workforce. 

In 2013, Thailand exported 248 products 
under the ITA Expansion framework valued at 26 
billion US dollars, which constituted 11.55% of 
Thailand’s entire global exports. In addition, it is 
interesting to note that most of the products 
included in the process of negotiations are 
upstream products (76%) and midstream products 
(22%) such as integrated electronic circuit parts, 
equipment for radio transmitters or televisions, 
radar, radio receivers, monitors, projectors and 
automatic remote controls.

In addition to increased opportunities, the 
second phase of negotiations also brings potential 
threats. New countries entering in the second 
phase of negotiations that could become 
competitors to Thailand are the Philippines, 
Malaysia and China.

Mrs. Apiradi concluded that the ITA 
Expansion will help increase the competitiveness of 
Thai business operators in the global IT market 
because over 98% of the products negotiated are 
raw materials, machinery and intermediate 
products that Thailand will import into the country 
with a zero tariff rate, effectively reducing the cost 
of production of IT products and helping to build 
confidence among foreign investors that Thailand 
remains the best production base for IT products 
in ASEAN. 

Vietnam and South Korea sign Free 
Trade Agreement (FTA)

After nine rounds of negotiations over two 
years and four months, Vietnam and South Korea 
finally signed a Free Trade Agreement (FTA) during 
a meeting between Vietnam’s Prime Minister, 
Nguyen Tan Dung, and South Korea’s  President, 
Park Guen-Hye, on the sidelines of the ASEAN-
Korea Commemorative Summit in Busan on
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December 10, 2014. The FTA is expected to come 
into force in early 2015. 

The two parties reached agreement on all of 
the FTA's 17 chapters. Once the FTA is 
implemented, Vietnam and South Korea will 
remove import tariffs on more than 90 percent of 
traded products including farm products, seafood, 
garments, textiles, and mechanical products. 
However, rice, a sensitive product for Korean 
farmers, is excluded from the FTA. The FTA is also 
concerned with laws and regulations related to 
customs procedures, intellectual property (IP), 
food hygiene and safety, and rules of origin.

Currently, South Korea is Vietnam's largest 
foreign investor since South Korean electronics 
giants such as Samsung Electronics and LG 
Electronics have recently invested billions of dollars 
to expand their production bases in Vietnam. On 
the other hand, South Korea is also Vietnam's third 
largest trading partner, second largest source of 
tourists, and second largest provider of Official 
Development Aid (ODA). South Korea’s exports to 
Vietnam have grown rapidly from US$7.16 billion 
in 2009 to US$27.3 billion in 2013. 

As a result, the FTA is expected to further 
boost trade and investment between Vietnam and 
South Korea as well as tripling the trade volume 
between the two parties to US$70 billion per year 
by 2020. The agreement will benefit South Korea's 
major industries since Vietnam will further open its 
market for South Korean garment materials, 
electronics components, vehicles and components, 
electronic home appliances, steel and electrical 
cables. 
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Stay informed with latest development in trade negotiations and 
changes in trade laws/regulations. Get an insight of how the latest news 
will affect your market and regulatory environment from our “Trade 
Digest”. 
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Bolliger & Company Consulting 

Bolliger & Company Consulting Limited is a Bangkok-based consulting 
firm with a proven track record in advising private and public sector 
organizations on a wide range of issues related to trade and 
investment. We are fully committed to delivering the highest standard 
of service and bringing our expertise to bear in helping our clients move 
forward in today’s dynamic business environment.

Highly experienced in fields of expertise that cover customs, legal and 
tax, supply chain, and advisory services, we have played a key role in 
improving the performance of our clients in more than 15 jurisdictions 
including China, Japan, Indonesia, Singapore, and Thailand.

“Clients’ success is our best interest”
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