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EU GSP rates given to Thailand to be 
terminated at the end of the year

Tensions are rising in many industries 
following the announcement that the Generalized 
System of Preferences (GSP) given to Thailand by 
the European Union will be terminated at the end 
of 2014. The GSP, a preferred import tariff system 
that was first implemented by the EU in 1971, was 
originally created to support the trade of goods 
originating from developing countries. GSP rates 
for certain Thai products have already been 
terminated and all other goods currently benefiting 
from GSP will join the full list by the end of this 
year.

The Thai goods which are most likely to be 
heavily affected are frozen shrimp, squid and 
motorcycles as these exports rely heavily on the EU 
market. Removing the GSP rates would result in 
higher prices for Thai goods relative to similar 
goods from competing countries including 
Indonesia, Vietnam, Malaysia and Mexico, which 
still enjoy GSP rates or have already agreed an FTA 
with the EU. There is also serious concern in the 
automobile industry. The automobile group of the 
Federation of Thai Industries has released a 
statement indicating that the potential drop in 
European automobile exports could be as high as 
15 percent in 2015. 

Adding further significance to the GSP 
cancellation, the Thai political situation has caused 
a further postponement to negotiations over the 
proposed Thai-EU FTA, which is envisioned as the 
long-term replacement for the GSP. However, if 
the FTA does not come into effect in reasonable 
time, Thai enterprises which export to the EU have 
other options to consider, such as expanding their 
production base, especially in CLMV countries 
where labor costs are lower and EU tariff privileges 
remain in place. 

Thailand and Turkey to finalize joint 
FTA Study soon

Mrs. Nisa Srisuworanant, Deputy Director-
General of the Department of Trade Negotiations, 
recently revealed that “Thailand and Turkey are 
currently progressing their joint study in orderto
evaluate the possibility of anFTA between Thailand 
and Turkey. The recent study reveals that an FTA 
between the two countries is likely to benefit both 
parties. Besides, Thailand can use Turkey as a 
gateway to Europe, and Turkey, in turn, can use 
Thailand as a gateway to ASEAN as well.” 

The joint study on the possibility of a Free 
Trade Agreement (FTA) between Thailand and 
Turkey was conducted pursuant to the Joint Plan 
of Action set by the two parties in 2013. Also, on 
25 June  2014, Thailand hosted the second round 
meeting of the Joint Working Group (JWG) for the 
FTA between the two countries in order to track 
the progress of the study. 

The study found that the possible FTA will 
provide more benefits to Thailand than Turkey, 
especially in terms of GDP, investment, and 
employment rate. Thai products which are 
expected to benefit from the FTA include food, 
plastics, refrigerators, automotive parts, rubber 
and products made from rubber, and textiles, 
while Turkey’s products which are expected to 
benefit from the FTA include marble, jewelry, 
clothing, refrigerators, and motor vehicles.  

Thailand and Turkey are yet to conduct 
further research on the rules and regulations as 
well as certain trade issues before concluding the 
study and making their policy recommendations. 
The joint study is expected to be completed within 
this year. 
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NCPO agrees to amend list of Product 
Specific Rules of ASEAN

Mr. Somkiat Trirattanapun, Deputy Director-
General of the Department of Trade Negotiations, 
Ministry of Commerce (MOC), revealed that, on 7 
July 2014, the National Council for Peace and 
Order (NCPO) had agreed to the MOC’s proposal 
to amend the list of Product Specific Rules (PSR) 
under the ASEAN Trade in Goods Agreement 
(ATIGA) by transposing from ASEAN Harmonized 
Tariff Nomenclature (AHTN) 2007 to AHTN 2012.  
Such amendment is in conformity with the plan to 
enhance ASEAN Rules of Origin to be in line with 
the amended World Customs Organization (WCO) 
Harmonized Tariff System. As a result of the 
transposition from AHTN 2007 to AHTN 2012, Thai 
private sector enterprises would be able to enjoy 
ASEAN tax privileges more easily as the new PSR 
will be more simplified and reflect the real 
production sector of Thailand.   The new PSR will 
include new specific rules of origin for 16 items 
covering Fishes and Aquatic Animals (HS 03), 
Peanuts (HS 12), Inorganic Compounds and 
Diapers for Babies (HS 96).

Moreover, the NCPO has approved the 
amendment of procedures for issuance of the 
certificate of origin (Form D) by allowing exporters 
to request the issuance of Form D prior to the date 
of exportation.  Currently, Form D can be issued 
only on the date of exportation or within 3 days 
after the exportation. This new ruling is expected 
to facilitate the issuance of Form D and stimulate 
greater utilization of ASEAN tax privileges. 

In 2013, Thai exports of goods to ASEAN 
member countries with 0% tariff preference or 
with Form D was valued at 14-18 billion US dollars 
per year, accounting for 54%-58% of the overall 
exports to ASEAN. The majority (89%) of products

exported with Form D were comprised of industrial 
goods, such as automotive products for delivery, 
cars, chassis, components of air conditioners, and 
car parts, while the remaining 11% included 
agricultural goods such as corn meals, dried fruits, 
fresh fruits, and beverages.

The above amendments in the PSR and 
Form D issuance procedures are expected to boost 
the utilization of ATIGA privileges and Thai exports 
to the ASEAN region.  Completion of the guidelines 
for implementation of the said amendments is 
pending internal procedures for the issuance of 
relevant Ministry of Finance notifications and 
Customs notifications, which is expected to take a 
few months.

ASEAN, Australia and New Zealand to 
sign a new Protocol to facilitate 
business operations

The National Council for Peace and Order 
(NCPO) has approved the draft First Protocol to 
Amend the ASEAN-Australia-New Zealand Free 
Trade Agreement (AANZFTA), which aims to 
modernize the Agreement and enhance facilitation 
for business operators.

After the AANZFTA came into effect in 2010, 
the relevant parties have met annually to monitor 
the progress of the issues and activities under the 
Agreement, with an objective to improve business 
facilitation, particularly by adjusting the list of 
Rules of Origin (ROO) to be consistent with the 
latest amendment of the customs tariff. The new 
list of ROO will show every customs tariff, which 
will enable the business operators to search for 
product details more easily. 

Another amendment of the AANZFTA is an 
adjustment to the regulations on the ROO 
certification by allowing the business operators to 
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prepare less documents in order to receive a 
special tariff rate. Moreover, they will not have to 
state FOB values of the products if such products 
are not produced by using the cumulative rules of 
origin. This allows the business operators to 
preserve their business secret and the change is in 
accordance with the current trade practice.

ASEAN, Australia and New Zealand will sign 
the Protocol during the 19th ASEAN-Australia-New 
Zealand Ministerial Meeting this coming August in 
Myanmar. Then, the Parties will proceed with their 
domestic procedures to ensure that the Protocol 
can be implemented by the first quarter of 2015.
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Stay informed with latest development in trade negotiations and 
changes in trade laws/regulations. Get an insight of how the latest news 
will affect your market and regulatory environment from our “Trade 
Digest”. 
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Bolliger & Company Consulting 

Bolliger & Company Consulting Limited is a Bangkok-based consulting 
firm with a proven track record in advising private and public sector 
organizations on a wide range of issues related to trade and 
investment. We are fully committed to delivering the highest standard 
of service and bringing our expertise to bear in helping our clients move 
forward in today’s dynamic business environment.

Highly experienced in fields of expertise that cover customs, legal and 
tax, supply chain, and advisory services, we have played a key role in 
improving the performance of our clients in more than 15 jurisdictions 
including China, Japan, Indonesia, Singapore, and Thailand.

“Clients’ success is our best interest”
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