
Bolliger & Company Consulting Ltd. | Bolliger & Company (Thailand) Ltd. | Tel. +66 (0) 2 625 6300 | Fax. +66 (0) 2 625 6311

www.bolliger-consulting.com

Trade Digest
Vol. 1 Issue 7

14 August 2014

Ministry of Finance intending to collect 
excise taxes on ready-to-drink green 
tea, coffee and sugar-added beverages 

On 1 August 2014, the National Council for 
Peace and Order (NCPO) agreed in principle to the 
Ministry of Finance’s proposal to impose 10-20% 
excise tax on bottled green tea drinks, coffee, and 
sugar-added beverages. 

The Ministry of Finance is contemplating a 
plan of excise tax collection on certain beverage 
products, particularly unhealthy beverages such as 
ready-to-drink green tea, coffee, and sugar-added 
beverages being sold in convenience stores. It is 
claimed that these beverages contain high levels of 
sugar and do very little to promote Thai 
agricultural farming.  The NCPO has recently 
agreed to this plan and assigned the Excise 
Department and other related government 
agencies to conduct a more detailed study on 
approaches to imposing excise tax on these 
beverages.

Currently, the Excise Department collects tax 
from three types of beverage: soda at the rate of 
25% of ex-factory price or 0.77 baht per 440 cc. 
(whichever is higher); general beverages at the rate 
of 20% of ex-factory price or 0.37 baht per 400 cc. 
(whichever is higher); and fruit juice at the rate of 
20% of ex-factory prices or 0.37 baht per 440 cc. 
(whichever is higher). Fruit juice which contains 
percentages of ingredients in accordance with the 
criteria specified by the Excise Department will be 
exempted from excise tax.  Any beverage which is 
not categorized into these three types is also 
exempted. 

Bottled green tea drinks and instant canned 
coffee have previously been exempted from excise 
tax as it was believed that they would help

promote Thai tea and coffee farming. However, 
several researches by the Ministry of Finance and 
the Food and Drug Administration (FDA) show that 
these beverages actually contain very low 
percentages of green tea leaf and coffee bean 
extracts.  These beverages also do not provide any 
health benefits since they contain high levels of 
sugar and caffeine, which are considered harmful 
to health. Based on these findings, they will no 
longer be exempted from tax collection.

The proposal to impose excise tax on these 
beverages will be submitted to the National 
Legislative Assembly of Thailand for review.  Once 
approved, the Excise Department expects to 
collect approximately 10 billion baht per year in 
excise tax revenues from these beverages.

Hope for ASEAN-EU FTA again

In 2007, the Association of Southeast Asian 
Nations (ASEAN) and the European Union (EU) 
implemented negotiations on a region-to-region 
free trade agreement (FTA). However, following 
seven rounds of negotiations, the proposal was 
eventually dropped over Myanmar’s human rights 
violations.

Before negotiations reached a stalemate, 
there had been high expectations regarding the 
potential ASEAN-EU FTA. It was expected, based on 
the initial proposal, that the agreement would 
increase trade and investment between the two 
regions substantially. Some estimations suggest 
that ASEAN exports to the EU would increase by 
18.5 percent. However, following the 7th and final 
round of negotiations held in 2009, the EU shifted 
its focus to bilateral deals with individual ASEAN 
nations, starting with Singapore in 2012. There are 
currently three ASEAN countries undergoing talks 
with the EU regarding potential FTAs. These are 
Malaysia, Thailand and Vietnam. 
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Despite the failed trans-regional FTA, 
economic relations between the two regions have 
strengthened. Trade between ASEAN and the EU 
has grown continuously over the past several years 
and both regions are among each other’s top five 
trading partners. More importantly, the EU is 
ASEAN’s largest foreign direct investor. 

At the 20th EU-ASEAN ministerial meeting in 
Brussels during 23-27 June 2014, the topic of 
reinitiating the ASEAN-EU FTA was raised. This FTA 
could lay the path to large economic gains for both 
parties. For ASEAN, such an FTA to could bring in 
large investment support for the much-needed 
improvements to the region’s infrastructures; for 
the EU, the FTA will facilitate opportunities for 
investment and trade in this high-growth region. 
The two sides are expected to meet again this 
month in Myanmar during the 13th Consultations 
between ASEAN Economic Ministers and EU Trade 
Commissioner. It is hoped that, if successful, the 
ASEAN-EU FTA will strengthen the two regions’ 
economic relations even further
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Stay informed with latest development in trade negotiations and 
changes in trade laws/regulations. Get an insight of how the latest news 
will affect your market and regulatory environment from our “Trade 
Digest”. 
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Bolliger & Company Consulting 

Bolliger & Company Consulting Limited is a Bangkok-based consulting 
firm with a proven track record in advising private and public sector 
organizations on a wide range of issues related to trade and 
investment. We are fully committed to delivering the highest standard 
of service and bringing our expertise to bear in helping our clients move 
forward in today’s dynamic business environment.

Highly experienced in fields of expertise that cover customs, legal and 
tax, supply chain, and advisory services, we have played a key role in 
improving the performance of our clients in more than 15 jurisdictions 
including China, Japan, Indonesia, Singapore, and Thailand.

“Clients’ success is our best interest”
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