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Implementation of Product Specific 
Rule Version 2012 (PSR 2012) for 
ATIGA Rules of Origin 

Following the resolution of the 28th AEM-

AFTA Council held in Myanmar on 25 August 2014, 
which granted approval of the product specific rule 
(PSR) of the harmonized system version 2012 
(“PSR 2012”) under the ASEAN Trade in Goods 
Agreement (“ATIGA”), Thai Customs has cancelled 
the product specific rule version 2007 (“PSR 2007”) 
under the ATIGA and replaced it with PSR 2012.

In addition, the PSR 2007 list and the PSR 
2007 list for textiles and textile products will be 
replaced by lists covered under PSR 2012 and PSR 
2012 for textiles and textiles products.

The implementation of the new PSR 2012 is 
effective retroactively from 25 July 2013 while the 
PSR 2012 for textiles and textile products is 
effective retroactively from 26 December 2014.  
Thus, importers must ensure that the HS Code and 
rule of origin declared in any Form D issued after 
25 July 2013 or 26 December 2014 (in case of 
textile products) is based on HS 2012 and PSR 
2012.  In any case where the tariff code declared 
on Form D is still based on HS 2007 after such 
dates, Form D can be rejected by Customs.  In such 
case, the importer can send Form D to be 
amended by issuing authorities in exporter’s 
country or ensure that the goods declared in such 
HS 2007 tariff code still qualify under the origin 
criteria under PSR 2012 or new origin criteria for 
textiles.

Meanwhile, the Department of Foreign 
Trade has recently announced that every Form D 
issued for goods exported from Thailand must be 
based on HS 2012 from 30 March 2015 onward. 

The implementation of PSR 2012 means 

that the origin criteria for some items of goods in 
tariff lines may change due to the change in tariff 
code from HS 2007 to HS 2012.  This will 
particularly affect the goods required to meet the 
origin criteria of change in tariff classification (CTC) 
at 4-6 digits.  As a result, certain goods may no 
longer qualify under the ASEAN originating 
requirements.  Therefore, exporters and importers 
are advised to study and examine the new PSR 
2012 in relation to their products prior to 
importation and exportation. 

Details of PSR 2012 and the substantial
transformation (ST) criteria for textiles and textile
products can be found in

http://www.asean.org/communities/asean-
economic-community/category/asean-trade-in-
goods-agreement (Annex 2 and Annex 3).

Hopeful Signs in Thailand-EU FTA Negotiations

In June of 2014, the European Commission 
(EC) decided to put on hold any further
negotiations on the potential Thailand-EU FTA, 

citing a political change as the reason for the 
suspension. In its statement, it also stated that the 
negotiations could only be resumed once Thailand 
has a democratically elected government.

Since then, however, businesses from both 
parties have voiced their concerns over the 
suspension, stating that the Thailand-EU FTA is 
instrumental for international trade between the 
two parties, particularly after the GSP privilege 
(Generalized System of Preferences), a system of 
preferential tariff treatment granted to foster 
economic development of a developing nation, 
was terminated by the European Union (EU) at the 
beginning of 2015. Thai exporters, particularly in 
the canned food and seafood products industries, 
are suffering a loss of competitiveness from this 
privilege cut.
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In order to restart the negotiation process, 

any attempts from Thai side alone would not be 
sufficiently influential to succeed. Such attempt to 
reinitiate the negotiation process must also come 
from the EU. On 31 May 2015, Mr. Rolf-Dieter 
Daniel, the President of the European Association 
for Business and Commerce (EABC), a Bangkok 
based committee representing over 2,000 
European Union firms, spoke out in a meeting with 
Mrs. Apiradi Tantraporn, the Deputy Minister of 
Commerce, that the EABC was willing to act as 
intermediaries between the two parties in an 
attempt to bring the European Union back to the 
negotiating table.

Mr. Daniel stated that the technical 

negotiations could carry on, and the FTA can be 
signed by an elected Thai government. This implies 
that the attempt to revive the talk would, 
however, not be able to go as far as in the internal 
ratification process, since the European Union has 
insisted that the enactment would happen only 
once Thailand has a democratically elected 
government. The EABC committee will soon travel 
to Brussels to persuade the European Commission 
to resume negotiations.

China-Korea FTA to Take Effect in 2015

After several rounds of talks between China 

and Korea since May 2015, the two countries 
concluded their FTA negotiations in November 
2014.

The agreement covers 17 areas in total, 

including trade in goods and services, investment, 
rules of origin, government procurement, 
intellectual property rights, and other topics such 
as e-Commerce. Under the agreement, customs 
tariffs of 90 percent of all products will be 
removed. Import tariffs on non-sensitive products
will be eliminated either immediately or within ten

years, and those on sensitive products will be 
eliminated within 10 to 20 years after the FTA 
comes into force.  The elimination of the tariff will 
give Korea a huge benefit because China is its 
largest trading partner.

In addition, it is believed that the 

implementation of the agreement will give both 
parties a great opportunity to jointly develop their 
industrial sectors to their full potential. The 
agreement will not only open up new markets for 
the two nations, but is also expected to boost 
global trade, as well as developing a balanced 
economic and trade relationship between the two 
sides.

Economically, it seems that Korea stands to 
benefit the most from the deal. However, it is 
worth pointing out that, for China, the FTA may 
help to balance the United States’ influence in 
Asia. Building a long-term economic relationship 
with Korea will support China’s power in the 
region.

It is expected that the agreement will be 
officially signed and ratified within the first half of 
2015, and will come into effect by the second half 
of the year. 
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Stay informed with latest development in trade negotiations and 
changes in trade laws/regulations. Get an insight of how the latest news 
will affect your market and regulatory environment from our “Trade 
Digest”. 
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Bolliger & Company Consulting 

Bolliger & Company Consulting Limited is a Bangkok-based consulting 
firm with a proven track record in advising private and public sector 
organizations on a wide range of issues related to trade and 
investment. We are fully committed to delivering the highest standard 
of service and bringing our expertise to bear in helping our clients move 
forward in today’s dynamic business environment.

Highly experienced in fields of expertise that cover customs, legal and 
tax, supply chain, and advisory services, we have played a key role in 
improving the performance of our clients in more than 15 jurisdictions 
including China, Japan, Indonesia, Singapore, and Thailand.

“Clients’ success is our best interest”
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