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Thailand abolishes import tariff and 
quota on sugar from Korea

The Thai Sugar Producer Association (TSPA) 
revealed that under the ASEAN-Korea Free Trade 
Agreement (AKFTA), raw sugar, white sugar and 
refined sugar are classified on the “highly sensitive 
list” of products, and Thailand is committed under 
the World Trade Organization (WTO) to 
continuously reducing import tariffs on the 
country’s annual sugar quota of 13,670 tons from 
65% to 0% by 2016. Currently Thailand has an 
import tariff of 7.22% while South Korea has 3% 
import duty for raw sugar imported from Thailand.

The TSPA has been urging Thailand’s 
Department of Trade Negotiations to abolish the 
import tariff and quota for raw sugar from South 
Korea in order to also receive the 0% import tariff 
from South Korea, based on the reciprocity 
principle under the AKFTA. In the past, South Korea 
has consistently claimed that in order for it to 
reduce the import tariff on raw sugar from 
Thailand, Thailand must first abolish the import 
tariff and quota for South Korea.

In light of this conundrum, the Ministry of 
Finance and Ministry of Commerce have recently 
agreed with the TSPA’s request and issued a 
notification to abolish the import tariff and quota 
for raw sugar made from sugar cane under the 
AKFTA, which will effectively be applicable to 
parties of the AKFTA, except for the Philippines, 
Vietnam, Indonesia, Laos and Myanmar, who have 
yet to abolish their import tariffs and quotas for 
raw sugar from Thailand.

The Ministry of Commerce has since sent an 
official letter to the Embassy of the Republic of 
Korea in Thailand to notify it of the announcement 
in order for South Korea to reciprocate by

abolishing the import tariff on raw sugar from 
Thailand soon. Under the AKFTA, South Korea 
must reciprocate within 90 days from the date 
when the official letter was received. 

The abolishment of the import tariff and 
quota will enable Thailand to expand its market 
base by exporting more raw sugar to South Korea 
than the current export volume of 400,000 –
500,000 tones. In addition, South Korea has no 
domestic raw sugar processing industry and 
therefore is one of the important markets for 
Thailand.

Thailand is the world’s 2nd largest sugar 
exporter and this measure will help sustain the 
industry’s competitiveness with other rivals for the 
Korean market such as Australia. To date, Australia 
remains the world’s 3rd largest sugar export and is 
due to receive a 0% import tariff rate under the 
terms of the forthcoming Korea-Australia FTA, 
expected to come into effect in early 2015, which 
could potentially hinder Thailand’s strength in the 
market. 

Australia gives highest priority to a 
potential FTA with India

Andrew Robb, Australia’s Trade and 
Investment Minister, said that Australia has given 
its commitment with “the highest priority” to sign 
a bilateral trade agreement with India. The free 
trade agreement (FTA) is expected to reach a 
conclusion by the end of this year. After five 
rounds of negotiations since 2011, negotiations 
have now been partially completed, covering many 
chapters, such as trade liberalization, non-tariff 
barriers, and investment.

Previously, Australia has signed free trade 
agreements with many Asian nations such as
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China, Japan, South Korea, Malaysia, Singapore, 
and Thailand. Now, Australia’s interest has turned 
to India. An FTA with India will represent another 
significant integration for the Australian 
government since there are tremendous 
opportunities for both sides to enhance 
cooperation in many sectors, namely education, 
technology, services, IT, and skills developments.

As a world-renowned agriculture producer, 
Australia sees India as a major market for premium 
Australian products, such as pulses, wool, dairy, 
and wine, as well as recognizing opportunities for 
cooperation in the dairy sector. On the other hand, 
as a mining superpower, Australia can help India 
diversify its energy base through the supply of low 
emission LNG and Uranium, as well as helping 
Indian producers invest in technology, storage, and 
logistics that will help unlock India’s vast mineral 
resources, and enhance the country’s future 
growth. 

Currently, India is Australia’s 5th largest 
market for exports and 20th for imports. For India, 
Australia ranks 36th for exports and 14th for 
imports. The services trade between the two 
countries is relatively small, with Australian exports 
of about $8 million USD and imports valued at $2 
million in 2013. 

As a result, there is a large untapped 
potential for Australian firms to expand the size 
and scope of their business engagements with 
India. The governments in both countries believe 
that the FTA will be a turning point for the future 
Australia-India economic relationship. 
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Stay informed with latest development in trade negotiations and 
changes in trade laws/regulations. Get an insight of how the latest news 
will affect your market and regulatory environment from our “Trade 
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Bolliger & Company Consulting 

Bolliger & Company Consulting Limited is a Bangkok-based consulting 
firm with a proven track record in advising private and public sector 
organizations on a wide range of issues related to trade and 
investment. We are fully committed to delivering the highest standard 
of service and bringing our expertise to bear in helping our clients move 
forward in today’s dynamic business environment.

Highly experienced in fields of expertise that cover customs, legal and 
tax, supply chain, and advisory services, we have played a key role in 
improving the performance of our clients in more than 15 jurisdictions 
including China, Japan, Indonesia, Singapore, and Thailand.

“Clients’ success is our best interest”
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