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Thailand-EU FTA Hoped for Due to GSP 
Termination

The New Year arrived with the termination of 
the Generalized System of Preferences (GSP) given to 
Thai exports by the European Union (EU). In 
response, Thailand’s Ministry of Commerce is 
pushing for Thailand-EU FTA Negotiations.

GSP is a system of customs tariff privilege, 
offered by certain developed economies to countries 
of lesser development. Because Thailand has 
recently been categorized among upper-middle 
income country, such treatment has been being 
slowly cut. The first round of cancellation was 
conducted at the beginning of last year and now the 
final round came into effect on 1 January 2015. The 
impact of this cancellation lies heavily on exports 
from industries such as canned pineapple, shrimp 
and trucks, among others. To offset the impact on 
Thai exports, the Ministry of Commerce has stated 
that an FTA with the EU is highly desirable. Mrs. 
Nuntawan Sakuntanaga, Director-General of the 
International Trade Promotion Department, 
confirmed this in her statement.

The hopeful FTA, if put into effect, would 
lower tariffs on more than 90 percent of goods 
currently being traded between Thailand and the EU. 
In the meantime, the International Trade Promotion 
Department has encouraged domestic producers to 
shift their export targets to alternative markets such 
as South Korea, ASEAN countries, Middle East and 
Africa.

Thailand-Pakistan to Enhance Further 
Bilateral Economic Cooperation

The Department of Trade Negotiations, 
Ministry of Commerce, revealed that Thailand and 
Pakistan held the 2nd Meeting of Thailand-Pakistan 
Joint Trade Committee (Senior Official Level) in  
Chiangmai on 19 December 2014 to pursue a 

bilateral economic cooperation and a potential FTA 
between the two countries. 

During the meeting, both sides had discussed 
possibilities of enhancing the bilateral trade 
cooperation and removal of trade barriers, so as to 
attain a goal of increasing bilateral trade volumes to 
2,000 million USD by 2018, as previously agreed by 
Pakistan’s Prime Minister, Mr. Nawas Sharif, and 
Thailand’s Former Prime Minister, Miss Yingluck
Shinwatra. Furthermore, both parties discussed 
economic cooperation in specific sectors such as 
vehicles, jewelries, fisheries, textile and garments, 
agricultural products and food processing, energy, 
leather products, public health service and 
infrastructure.

Pakistan and Thailand are currently 
undertaking a feasibility study on Thailand-Pakistan 
FTA, which is expected to be finalized in March 2015.  
Results of the feasibility study will be discussed in 
more details during the third meeting of Thailand-
Pakistan Joint Trade Committee to be held in 
Pakistan in April 2015. 

Pakistan is Thailand’s 46th trading partner and 
is the second trading partner in South Asia region 
after India over 2009-2013.  In 2013, the value of 
Thailand’s exports to Pakistan was 940.53 million 
USD, which increased from 2012 by 7.13 percent.
Thailand’s main exports to Pakistan include 
automobiles and auto parts, chemical products, 
plastic pallets, synthetic fiber, rubber product, shoes 
and accessories, air conditioners and components, 
machineries and steel parts, steel and iron products. 
The value of Thailand’s imports from Pakistan in 
2013 was 99.41 million USD, which declined from 
2012 by 5.02 percent.  The main import products 
include fresh aquatic animals, chilled, frozen, 
processed and instant, yarn and fibers, fabrics, 
garment, finished oils, other metal ores, metal 
wastes scrap and products, vegetables and products, 
musical instruments, toys, sport equipment and 
gaming equipment, garments, scientific tools and 
equipment, soft drinks, and mineral water.
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Stay informed with latest development in trade negotiations and 
changes in trade laws/regulations. Get an insight of how the latest news 
will affect your market and regulatory environment from our “Trade 
Digest”. 
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Bolliger & Company Consulting 

Bolliger & Company Consulting Limited is a Bangkok-based consulting 
firm with a proven track record in advising private and public sector 
organizations on a wide range of issues related to trade and 
investment. We are fully committed to delivering the highest standard 
of service and bringing our expertise to bear in helping our clients move 
forward in today’s dynamic business environment.

Highly experienced in fields of expertise that cover customs, legal and 
tax, supply chain, and advisory services, we have played a key role in 
improving the performance of our clients in more than 15 jurisdictions 
including China, Japan, Indonesia, Singapore, and Thailand.

“Clients’ success is our best interest”
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