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Latest Update on Thailand-Pakistan 
FTA Talks

Less than one year since the negotiations for 
the Thailand-Pakistan Free Trade Agreement (FTA) 
kicked off, the two parties met again for the 4th

round of talks during 6-8  September in Islamabad, 
Pakistan.

Miss Sunanta Kangvalkulkij, the Deputy 
Director-General of the Department of Trade 
Negotiations, reported that the negotiations have 
made significant progress. In particular, discussions 
have been made on Tariff Reduction Modality and 
Rules of Origin, with both parties having exchanged 
their respective terms of industry-specific trade 
liberalization. The Thai negotiating team has 
requested that Pakistan open up trade in 
processed food, chemical products, 
petrochemicals, plastics, rubber, plywood, spill, 
pulp, paper, textile, apparel, electronics, 
appliances, and automobiles and their parts.

In addition, the Deputy Director-General 
also stated that the negotiations have been fast-
tracked in the hope that the agreement can be 
finalized within this year. Therefore, it was agreed 
that future talks will, from now on, be arranged on 
a monthly basis. The 5th round of talks will be held 
in Bangkok during the 18th to 20th of next month.

Pakistan is an emerging market that carries 
the rank of the 6th most populous nation in the 
word, with a population of over 190 million. As 
such, it represents an exciting prospect for Thai 
exporters, particularly in consumer goods 
industries. In 2015, Thai exports to Pakistan 
totaled 913.3 million US dollars, an increase of 4.4 
per cent compared to 2014.

Negative Investment List Creates More 
Investment Opportunities in Indonesia

Indonesia has enacted Presidential 
Regulation No.44/2016, which brings a new 
Negative Investment List (NIL) to effect.  The main 
changes affect foreign proprietorship in many 
business sectors. More specifically, this 
significantly increases the allowance of foreign 
ownership and right to joint-venture with 
businesses in major sectors.

Under the 2016 NIL, foreign investors in the 
coral mining and retail via mail or internet 
businesses are the biggest benefactors. Prior to the 
new stipulation, the aforementioned business 
sectors were closed to foreign investment. 
However, they have now been opened to 100% 
foreign ownership.

The second biggest benefactors include 
distribution and cold storage entrepreneurs, 
whose shares can be raised from 33% to 100%. 
Moreover, the 49%-51% ownership cap on medical 
equipment rental, sporting services, restaurants 
and entertainment venues, and films (producing, 
selling, and showing) have also been completely 
lifted.

In addition, with the new allowance of 67% 
ownership, foreign investors are now able to own 
the majority stake of businesses in the 
warehousing and non-production affiliated 
distribution sectors, which were previously limited 
to 33%, and in the consultancy services that 
requires advanced technology, professional 
training, transportation and comprehensive 
support services for transportation, freight, 
content services and call centers, and mobile 
networks sectors, which were previously limited to 
49%.
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The opportunity of doing business via a Joint 
venture (JV) is also currently open to businesses in 
sectors, such as inland transportation, department 
stores (with retail space of 400-2,000 sq. m., and 
construction and installation of high voltage 
electrical units. These sectors were previously 
exclusive to domestic investors prior to the latest 
NIL. 

The 2016 NIL enables Thai investors to own 
cold storage facilities, representing a contribution 
to cost reduction and business expansion for such 
industries. Above all, new players, such as Thai 
retailers, are enabled to tap into the biggest ASEAN 
member market by population, with expertise 
from local partners.
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Stay informed with latest development in trade negotiations and 
changes in trade laws/regulations. Get an insight of how the latest news 
will affect your market and regulatory environment from our “Trade 
Digest”. 

If you have any comments or questions regarding Trade Digest or any 
matters discussed herein, or if you are interested in finding out more 
about Bolliger & Company (Thailand) services, please contact any of the 
persons below:

Rachda Chiasakul | Partner and Managing Director 
Rachda.C@bolliger-company.com

Sarut Wittayarungruangsri | Director 
Sarut.W@bolliger-company.com

Tel.  +66 (0) 2 230 6399
Fax. +66 (0) 2 230 6333

www.bolliger-company.com

Bolliger & Company (Thailand) 

Bolliger & Company (Thailand) Ltd. is a public policy and strategic 
consulting firm with a focus on research, policy formulation, and 
decision making. Our primary areas of expertise are in the fields of 
international trade and investment, economic and social policy, and 
business strategy.

Our superior technical skill, combined with in-depth knowledge of the 
business environment, enables us to provide fact-based, unbiased, and 
practical advice. Whether you are a private company wishing to 
understand the impact of public policy on your business, or 
a government authority aiming to design appropriate laws and 
regulations, we have the experience and expertise to help you achieve 
tangible goals.

“Clients’ success is our best interest”


