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New Investment Promotion Act Now in Effect

On 24 January 2017, the new Investment Promotion Act was promulgated in the Royal Gazette, with 
amendments to certain articles of the original Act of 1977. One of the most significant changes made in the 
new Act is the introduction of Article 31/1. This new Article allows investment activities that use advanced 
technology and innovations or research and development activities to enjoy corporate income tax exemption 
for up to 13 years from the date on which income is first earned. Losses incurred during such exemption 
period can also be carried forward for another 5 years. For any project that does not qualify for full 
exemption from corporate income tax, it may still receive a 50 percent tax reduction for a period of 10 years 
under Article 32 instead.

Another new kind of incentive has also been introduced in Article 31/2. The newly added Article 
provides an investment tax allowance, which allows investors, specifically those who do not receive corporate 
income tax exemption or reduction, to deduct up to 70 percent of their investment expenses from their net 
income for up to 10 years from the date on which income is first earned. This incentive is particularly useful 
for investment projects that are expected to have high capital expenditure and are unlikely to generate high 
net income flow in the early years.

These new incentive schemes were launched shortly just after the Cluster Policy ended last December. 
The revised Act is a part of the government’s investment promotion package, which also includes the 
Country’s Competitiveness Enhancement in Targeted Industries Act and the Eastern Economic Corridor (EEC) 
initiative. The Board of Investment (BOI) hopes that these measures will attract at least 600 billion Baht of 
investment in 2017, particularly in the high-tech sectors.

The U.S. Withdrawal from the TPP Should Gear Up RCEP

On 23 January 2017, Donald Trump, the new President of the United States, signed an executive order 
mandating withdrawal from the Trans-Pacific Partnership (TPP), a trade agreement with eleven other 
countries1 . 

According to the announcement on the Office of the United States Trade Representative (USTR)’s 
website, the United States has already issued a letter on 30 January 2017, to each signatory of the TPP that 
the United States had formally withdrawn itself from the agreement, stating that “The United States has no 
legal obligations arising from its signature on 4 February 2016.” Nevertheless, the letter emphasizes the 
commitment of the United States to take measures designed to promote more efficient markets and higher 
levels of economic growth, and to encourage future discussion with countries around the world. 

It is not surprising that President Trump decided to withdraw the United States from the TPP. One of 
the main promises of his manifesto during his election campaign was a revision of America’s trade policies. 
Nevertheless, several members of the Trans-Pacific Partnership (TPP), including Australia, New Zealand, 
Japan, and Singapore, still hope to continue the TPP without U.S. participation.

1 Australia, Brunei Darussalam, Canada, Chile, Japan, Malaysia, Mexico, New Zealand, Peru, and Singapore
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Apart from the TPP withdrawal, President Trump also promised to renegotiate the North American 
Free Trade Agreement (NAFTA) with Canada and Mexico. He stated that he would begin talks with the two 
leaders on modifying the agreement soon, particularly on the issues regarding immigration and security at 
the countries’ borders.

While Thailand is not one of the TPP member countries, this latest development could have a knock-
on effect that is to Thailand’s benefit. The U.S. withdrawal from the TPP could create an opportunity for the 
Regional Comprehensive Economic Partnership (RCEP), long viewed as a rival deal to the TPP. With such 
uncertainty surrounding the TPP, the RCEP could become the largest trade pact, covering more than a half of 
the world’s population and including over a quarter of the world’s total GDP. TPP signatories from ASEAN 
countries announced their intentions to re-focus on the RCEP shortly after President Trump announced his 
country’s withdrawal from the TPP. Shinzo Abe, Prime Minister of Japan, expressed his view that “TPP has no 
meaning without the U.S.” and “There is no doubt that there would be a pivot to the RCEP if the TPP does 
not go forward.” Bill English, New Zealand’s Prime Minister, also said that “We’ve got this RCEP agreement 
with Southeast Asia, which up until now has been on a bit of a slow burn, but we might find the political will 
for that to pick up it if TPP is not going to proceed.” 

The next round of RCEP negotiations is scheduled to be held in Kobe, Japan from 27 February to 3 
March 2017. 
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Bolliger & Company (Thailand) Ltd. is a public policy and strategic 
consulting firm with a focus on research, policy formulation, and 
decision making. Our primary areas of expertise are in the fields of 
international trade and investment, economic and social policy, and 
business strategy.

Our superior technical skill, combined with in-depth knowledge of the 
business environment, enables us to provide fact-based, unbiased, and 
practical advice. Whether you are a private company wishing to 
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a government authority aiming to design appropriate laws and 
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