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Thailand to Resume FTA Talks with 
India

Thailand and India have agreed to speed up 
their bilateral Free Trade Agreement (FTA) talks 
with the aim of resuming negotiations on the 
remaining topics by the end of this year following 
partial implementation through the Early Harvest 
Programme as far back as 2004. 

Previously, Thailand and India signed a 
framework agreement on the liberalization of 
trade in goods, services, and investment on 9 
October 2003 in order to establish the Thailand-
India FTA by 2010. In order to accelerate tariff 
reduction, both parties initially agreed to enact the 
Early Harvest Programme in 2004, covering tariff 
reduction on 82 items, namely, fruits (i.e. apple, 
durian, mango), processed food products, gems 
and jewellery, iron and steel products, automobile 
parts, and electronic goods and electric appliances, 
among others. Tariffs on these products have been 
eliminated to zero percent since 1 September 
2006.  

According to Mrs. Apiradi Tantraporn, 
Thailand’s Minister of Commerce, who met with 
India’s Ambassador, Bhagwan Singh Bishnoi, on 11 
May 2016, Thailand and India have reached 
agreement on concluding the key details of this 
long-awaited FTA. The remaining topics include 
Rules of Origin (ROO), Trade in Services and 
Investment, Sanitary and Phytosanitary Measures 
(SPS Measures), as well as Dispute Settlement 
Mechanisms. The resumption of this FTA 
negotiation process is expected to take place 
within this year. 

Presently, India is Thailand’s 11th biggest 
trading partner. In 2015, trade volume between 
the two countries stood at almost 8 million USD. If 
the agreement comes into force, it is expected that 
Thailand will gain significant opportunities to 
export more products to India, namely machinery, 
electrical and electronic equipment, plastics, 
vehicles, and organic chemicals, which currently 
represent Thailand’s major exported products to 
India. Conversely, Indian exporters will benefit 
from broader access to the Thai market as well, 
especially for the export of machinery, pearls, 
organic chemicals, vehicles, and iron and steel.

Apart from agreeing to accelerate their 
bilateral pacts, Thailand and India have also agreed 
to support the ASEAN-India Free Trade Agreement 
(AIFTA), as well as the Regional Comprehensive 
Economic Partnership (RCEP).



Stay informed with latest development in trade negotiations and 
changes in trade laws/regulations. Get an insight of how the latest news 
will affect your market and regulatory environment from our “Trade 
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Bolliger & Company (Thailand) Ltd. is a public policy and strategic 
consulting firm with a focus on research, policy formulation, and 
decision making. Our primary areas of expertise are in the fields of 
international trade and investment, economic and social policy, and 
business strategy.

Our superior technical skill, combined with in-depth knowledge of the 
business environment, enables us to provide fact-based, 
unbiased, and practical advice. Whether you are a private company 
wishing to understand the impact of public policy on your business, or a 
government authority aiming to design appropriate laws and 
regulations, we have the experience and expertise to help you achieve 
tangible goals.

“Clients’ success is our best interest”
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